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Happy Holidays Important Notice!!

Vrvti Yva?t tf) htall<le fthls It is rumored that The Rydal Post Office will be
opPpo nity towis attotour closing. The hours there were reduced and the
friendsand Merry Christmas, handwriting is apparently on the wall. The Rydal Post
Happy Chanukah and?lvery Office is a substation of the Jenkintown Post Office
happy New Year. This has | and they have been very helpful in assisting us in the
b.een a year of great transi- | switch. This means of course that the address with
tion, but most every year | which most of us are all familiar: P.O. Box 4100,
seems to be that, but just in | Rydal PA 19046 will change.

different ways. Our New P.O. Address will be:
We all want to wish you
good health for the New Year P.O. Box 29
and greatjoy duringthis holi- K
day season. Jenkintown, PA
19046

Steven had been speaking with the Jenkintown Post Office and has tried to get
the best box number he could. 4100 just wasn't available. We have had the current
box since 1980 and we will miss the people there, however the Jenkintown Post
Office is just as close to our office as well as having regular hours of operation. You
might ask why we don't receive our mail at the office. The mail isn't delivered here
until noon whereas at the Post Office we can pick it up at 8:30 AM. and get started
on it earlier.

Please remember that sometime when you use your credit card to get gas, you
are asked for the zip code of the credit card. OUR ZIP CODE WILL NOT
CHANGE. IT IS STILL 19046. Also when you use your credit card on-line they
do ask for the billing address and that will change as well. We will inform you
individually as we make those changes to yourcredit card bills. We will be changing
the address on all of the bills that we receive directly from all vendors and hope to
have that completed in the next several months.

The mail will be forwarded for one year from Rydal to Jenkintown so if you
have Aranda pre-posted return envelopes, please continue to use them up.
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Portfolio Rebalance
By Arthur Rosenberg

Inthelastissue of our Newsletter, (with the same "hedge clause" at
the beginningapplicable here) we looked at returns fora Growth Manager
and a Value Manager for various years. Isaid I would followup with more
aboutRebalancing.

(Ifyoudon'thave your previous Newsletter handy- dated October
2nd, and don't wishto go to your safe depositbox toretrieveit,and would
like to look at for reference, please see it on our Web Site.)

These returns, when used to calculate an overall average rate of
return for each style, they both came out to be almost the same!

Letusassume that the investor wished to have 50%ineach style with
thesemanagers. Ifatthe end of each year, one had rebalanced the portfolio
by taking funds from the manager with the highest return and transferring
itto the one with the lower return for the preceding year, the total overall
performance for the investor would have beenimproved. This isnot easy
foraninvestortodo. Take from the better performing managerand give
ittothe lessor performing manager, isareal challenge forboth the investor
and investment professional. I"l] write more about this later.
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