Professional,
v/ Personal &
da Financial Management

Gmlm Since 1980

Issue 147 January 16,2009

Keep Guns Out of the Hands of Your Children (Or Other Heirs)
There have beenmany overhauls, changes, revisionsetc. of thetax code e
since 2001 but (if memory serves me correctly) I would like to address just
one portion of the "overhaul™ that occurred in2001. Thatwasthe 10year,
$1.3 Trillion tax cut that was to begin in 2002 and end in 2011. | don't
remember peopletalkingaboutthe problemthen, butitwasobvious. Starting
in 2002, the tax code was to begin initiating the lowering of tax rates as well
asother changes, one of those was the increase of the exclusionamount for -
Estate Taxes. Forexample inthe beginning the exclusionamountwas $1 ' <
million. Then$2 millionwas to be free of taxes for each person (asitwasin

there was to be no more federal estate tax.

Just one fat WHOOPS HOWEVER!! That made the tax cuta $1.6
trillion tax cut instead of the agreed $1. 3 trillion tax cut that was negotiated
and promisedtous poor ignoranttaxpayers. Therewasaneasy solution. Just
don't make a big deal out of telling the public how you guys (and gals) in bt ~

Congressdidit. Sothey justmade the rates, exclusionsetc. inyear 10 about the same as they were before 2002!!

Forexample, althoughthereisno federal estate tax atall in 2010 (year 9), there would be an exclusion
in2011 of only $1 million. I evenhear now, talk about "will Obama look to revise the code or just let the tax
decreaseexpire.” Wellisn'tthatstupid. Theyhavetoreviseit. Ifitwerenotrevised, in 2010the heirs of someone
dyinginthatyearwould pay NO federal estate tax, and those dying in 2011 would leave heirsan inheritance
stuck with abouta 55% tax (over and above the first $1 million which would not be taxed).

Bytheway, those of you that think you might getaway with thisby using your lifetime exemption for giving
gifts, forgetaboutit. The exclusion for gifts, which was the same as the exclusion amount for estate tax prior to
2002, was stoppedat$1 million. Forexample, thisyear withanestate tax exemption of $3.5 million the gift tax
exemptionisstill$1 million. ALSO, if you gave away (over and above what was allowed - scheduled to be
$13,000 per donee in2009) the $$1 million during your lifetime, the estate exclusionisreduced by thatamount
in 2009. (Of course there is no estate tax when funds are left to a spouse.)

Allofthismeansthatthere absolutely mustbeachange, atleast in the estate tax calculationin2009 for 2010.
I knowthere will certainly be PR putoutby both the D'sand the R's, blaming the other for bothinstalling an estate
tax in 2011 by oneside, and having no tax in 2010 by the other. If thiswasn'tso sad, itwould be laughable.
Isn'titasad state of affairs that (hopefully not) the firsttime you hear about this is here??

Currently there will be no estate taxin 2010. Just please remember, ifthere isno change atall, keep alert
especially if your heirs start talking about borrowing your shotgun in 2010 just for some target practice!!
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Social Security Retirement Benefits By Year of Birth

Nomatterwhatyour full retirementage (alsocalled “normal retirement
age”)is, youmay startreceiving benefitsasearly asage 62 or as late as

age70. Youcanretireatany time betweenage 62 and full retirementage.
However, if youstartbenefits early, your benefitsare reduced afraction
ofapercentforeach monthbefore your full retirementage. Thefollowing
chartshows atwhatage you receive the full benefits youare entitled to,
based upon your year of birth, with no limitto your earnings.

Year of Birth *

1937 or earlier
1938

1939

1940

1941

1942
1943-1954
1955

1956

1957

1958

1959

1960 and later

Full (Normal) Retirement Age

65
65 and 2 months
65 and 4 months
65 and 6 months
65 and 8 months
65 and 10 months
66
66 and 2 months
66 and 4 months
66 and 6 months
66 and 8 months
66 and 10 months
67

* [fyouwere bornonJanuary 1st, you should refer to the previous

year.
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Save a Tree!!

Please do not panic! If you
wanttogetyour Friday Envelope by
email, youwill stillget ALL of our
Newsletters printed on REAL pa-
perand mailed to you promptly by
the Post Office Department of the
United States of America.

We have hadagood response
from many of our clients who are
now getting their Friday Envelopes
by email. They oftengetan oppor-
tunity to see their information on
Friday afternoon. If, on the other
hand, when you are getting your
Friday Envelopesbyemailandyou
prefer to receive certain items by
mail, of course we will be glad to
comply.

How Many '0"'s

I thoughtitwouldbe interest-
ing, with all of the big numbers
beingthrownaroundthese days, to
take a look at the difference be-
tween some ofthen.

Million, Billion, Trillion. I've
gotit!! Howmuchmoreisonethan
the other. Let's say that you start
counting from One to a Million,
every second, day & night (no
sleepof course). Youwould get
toOne Millioninaboutaweekand
ahalf..

Keep counting. You would
get to One Billion in just under
32years!!

Now for the next step, I'm
sorry we're going to have to find
someoneelse. (You're probably
sickandtired of countinganyway.)

ActuallytogettoOneTrillion
itwill take someone about 32 thou-
sand years. That means that the
countingwould havetohave begun
about the end of the last Ice Age,
about10thousandyearsago (prob-
ably the counting would have be-
gunbyacavemaninaratherchilly
cave.) Unfortunately the counting
wouldhavetocontinue fromtoday
foraboutanother20thousand years
by the friendsand/or family of that
poor cave man, atwhichtime we
will certainly be well into the next
Ice Age.

These numbers are thrown
around with suchabandon but just
thinkaboutit. One Million-aweek
andahalf. One Billion- 32 years
and One Trillion- 32 thousand
years.

Happy New
Year
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